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Arbitrary-order Fréchet derivatives of the exponential and logarithmic
functions in real and complex Banach algebras:
Applications to stochastic functional differential equations

Dusan D. Djordjevié*’, Bogdan D. Djordjevié®

TUniversity of Nis, Faculty of Sciences and Mathematics, Department of Mathematics, Visegradska 33, 18000 Nis, Serbia.
Y Mathematical Institute of the Serbian Academy of Sciences and Arts, Kneza Mihaila 36, 11000 Belgrade, Serbia.

Abstract. In this paper we derive the explicit, closed-form, recursion-free formulae for the arbitrary-order
Fréchet derivatives of the exponential and logarithmic functions in unital Banach algebras (complex or real).
These computations are obtained via the Bochner integrals for the Banach algebra valued functions, with
respect to the standard Lebesgue measure. As an application, we utilize our results in the approximation
schemes of the solutions to stochastic functional differential equations.

1. Introduction

1.1. Motivation

Recent progress in stochastic analysis requires a further advancement in the study of the higher-order
Fréchet derivatives of the elementary functions. In particular, the papers [17], [18], and [33] provide the
approximate solutions to certain classes of stochastic differential equations, obtained by the multivariate or
infinitely-dimensional Taylor polynomials, and thus demand the Fréchet differentiability of the diffusion
and drift coefficients up to certain orders. However, effectively determining the said higher-order deriva-
tives is, in practice, impossible to achieve, as calculating the Fréchet derivatives is a difficult task even
for the matrix functions. In that sense, the results from [17] and [18] are in need of an alternative solving
strategy.

In this paper we find a way to go around this computational difficulty: we manage to rewrite the
problem in terms of the real Hilbert spaces and the corresponding real operator algebras, where we express
the unknown higher-order derivatives of the diffusion and drift coefficients via the higher-order Fréchet
derivatives of the exponential and logarithmic functions, defined in those operator algebras. Thus, we
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proceed to study the higher-order Fréchet derivatives of the exponential and logarithmic functions in
arbitrary unital Banach algebras, complex or real. Consequently, we derive the recursion-free, closed-form
integral representations of these derivatives, which are precisely the Bochner integrals for the Banach
algebra valued functions, with respect to the standard Lebesgue measure. To our knowledge, no similar
results exist in the available literature. By doing so, we simultaneously generalize some results from [1]-[3],
[5]-[14], [21], [34], and [43] to the setting of the unital Banach algebras and C*-algebras.

1.2. A quick revision of Fréchet derivatives

For the given normed spaces V; and V>, let D, be the closed unit ball in V;. Assume that U is an open
subset of V1, ug € U, and let f : U — V; be a function. The function f is Fréchet differentiable at point uy, if
there exists a bounded linear operator f; € £(V1, V) such that

lim (G + o) = f(u)) = £1,(0

uniformly for v € ID;. In that sense, the operator fu, 1s the Fréchet derivative of f at point up. By definition,
it is always assumed that r is a real scalar. Direct verification shows that, if L € £L(V1, V), then, for every
ug € Vy, it follows that L;, | = L. The first-order derivatives appear frequently in the perturbation analysis of
the matrix and operator functions and equations, see [1]-[3], [6], [7], [12], [13], [15], [19]-[22], [24]-[26], [39]
and so on.

The higher-order Fréchet derivatives are defined in the following manner. For a fixed D € IN, observe the
space Mp(VP, V) of all bounded (continuous) D-linear mappings from V¥ to V, (a mapping is D—linear
if it is linear in each coordinate). Then, /\/(D(ViJ , V) is isometrically isomorphic to the space (see [20])

LIV, LV, L(.., LV, V2)..)].

D—1-nested parentheses

Respectively, if the mapping v — f; v is Fréchet differentiable at uo, considered as a mapping from U to
L(V1,V>), then its Fréchet derivative belongs to the space L(V1, L(V1, V>)), and the latter is isomorphic to
Mz(Vf, V2). Thus, the second-order Fréchet derivative of f at (1, uo) is f(’l ' ) € Mz(Vf, V>). By continuing
this process (assuming the higher-order derivatives exist), it follows that the Dth-order Fréchet derivative
of f: U — Vyatpoint (uy, ..., up) is fP(uo, ..., 1) € Mp(VP, V).

——— N———

D D

The higher-order Fréchet derivatives are used when a more sophisticated analysis is required, and
when the first-order approximations are not enough. Regardless, effectively computing the higher-order
derivatives is a quite complicated task. Often, these calculations are, in one way or another, transfered to
the costly recursive procedures, or, to the functional calculus of the square matrix functions ([1]-[6], [12],
and [26]), and to the functional calculus on the complex unital Banach algebras ([19] and [22]).

The main advantage of our results, compared to the cited ones, lies in their amenability: they are
recursion-free, spectrum-independent, and are valid in both real and complex Banach algebras. The
recursion-free part paves a clear path for the numerical procedures, which will use significantly less memory
and faster algorithms. The spectrum-independent part is extremely convenient for Banach algebras, since
effectively calculating the spectrum of the given element is in general impossible. Finally, the real and
complex spaces part is of crucial importance, given that most of the ODEs, PDEs and SDEs occur in the
real Banach spaces, and not every real Banach space can be treated as a complex one.

2. Fréchet derivatives of the exponential function

In this section we assume that A is a fixed unital Banach algebra over the field F € {C, R} with unity 1.
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The exponential function a — ¢, at point a € A, is defined as the series

where a° := 14 for every a € A. The above series is absolutely convergent by the virtue of the extended

triangle mequahty
L 2 Sl = M < o

k=0 k=

llell =

W"H

which implies its convergence in A (the characterization of all Banach spaces, see [35]).
It is well-known that the exponential function has the first-order Fréchet derivative at any point a € A,
and the corresponding integral formula (1) below has been established in several different papers, see e. g.

[11-(3], [5]-7], and [9]:

1
(e, (b) = f 1pe®ds, be A. (1)
0

In particular, the results derived in [1]-[3], [5], and [6, pp. 310-320], are obtained for the exponentials
of the complex matrices only, with a comment that some of the results can be extended to the infinitely-
dimensional spaces. The authors of the paper [7] treat the integral in (1) as a Riemman integral, and assume
that A is a complex unital Banach algebra. Similarly, the book [9, pp. 161-180] mentions the expressions
like (1) on several occasions, and treats them as Bochner integrals with respect to an arbitrary absolutely-
convergent complex measure, however, it also assumes that A is a complex unital Banach algebra, and
there is no explicit proof that (1) is valid in any unital Banach algebra.

In what follows, we proceed to prove that (1) holds in arbitrary unital Banach algebras A, real or
complex, where the integral representation in (1) is meant in the sense of the Bochner integral with respect
to the scalar Lebesgue measure. The proof is more technical than intuitive as demonstrated below.

Indeed, we follow the same idea as in [5, pages 167-171]. For a given a € A, consider the following
linear differential equation

dh(r)
dr

=ah(r), h(0)=ceA, )

where h : [0,R] — A is a continuously differentiable function and R > 1 is arbitrary. By [14, page 8], it
follows that (2) has a unique solution in the set of continuously differentiable A-valued functions. Then,
by the Fundamental Theorem for the Bochner integral, we get

h(r) —h(0) = forah(s) ds, rel0,R].

Notice that f(r) = ¢ is given by the series which is uniformly convergent on every bounded set, so the
differentiation under the infinite sum is allowed. Since f’(r) = a¢” and this is a continuous function, we see
that f is the solution to (2) with the initial condition f(0) = 1 € A. Therefore

T
T =1+ f ae®ds, r€[0,R].
0

If we consider the inhomogeneous case

dh(r)

—= =ah() +g(), hO)=cedA, re[OR], 3)
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where g : [0, R] — A is a continuous function, we see that

dh
& @n) = e (% - ah(r)) = eg(0),

and obtain

h(r)y=¢e"c+ f @ g(s)ds, rel0,R],
0

where we used that ¢ commutes with ¢*. Now, take a,b € A. Then h(r) = ™" is the solution to the
differential equation

dh(r) ~
== = @+Dh(n), hO)=1,

We can rewrite this equation in the form

dh(r) 3
Frale ah(ry+bh(r), h)=1,

and consider the last equation as the inhomogeneous in the form (3). Thus, we get

.
h(r) = ¢ + f bh(s)ds, rel[0,R],
0
implying
1
ea+b — = f eu(lfs)be(ﬁb)sds' (4)
0

Notice that in general ¢* does not commute with e’. Hence, the following result is proved.

Theorem 2.1. For every a € A, the limit lin(} e+ — || = 0 converges uniformly in b € K, where K is a bounded
r—
subset of A.

Proof. For a fixed r > 0 we have

o 1 = 1
¢ — "t = Z Eak - Z H(u+rb)k.

By definition, the above series both unconditionally converge, therefore they can be observed term by term.
Respectively, for every k € IN one has

@+ =@+rb)-...-(a+rb)

k—times
= a* + rba"! + arba*=? + a®rba" 3+
+ P02 % + ar?b?d P + L+ P
which gives that

% (‘Zk —@+ Vb)k) = % (rbak‘l R rkbk)

and such expressions are bounded by (for r < 1):

1 _ r _ r
Filira ™ P < (Bl 00 < 5 Clall + o)
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Consequently,

[

Zkl ikla+rb

” a+rb ea”

Z T ||a (a+rb)k||

< Z 5 (Ul + 1D = rel= = O).

k=1

8»

Thus when r — 0 + 0 the proposed limit holds. [J

Remark 2.2. IfIF = C then the statement directly follows from the functional calculus for holomorphic functions (as
pointed out in [19]). Let y* denote the graph of v, which is a compact subset of C. The mapping c v+ o(c) is upper
semi-continuous. This means that for every a € A and e > 0 there exists some 0 > 0, such that if b € A and ||b|| < 0,
then o(a + b) C o(a) + D(0; €), where D(0;€) = {z € C : |z| < €}. Since we have a,b € A arbitrary, we adjust r by
l7bl| < 6. Thus, if y is a cycle surrounding o(a), and the distance from y* to o(a) is greater then €, then y surrounds

o(a +rb) if [|rbl| < 6. We have
a — L Z(» _ 7)1
el = i vfy*e (z—a)"dz

1
FHh = 5= f &z —a—rb) iz
i J,.

and

It follows that
e el < 5 fy Iz —a = by = & = a) - i
and the last integral is a line integral. Since
(z-—a-m)'—@z-a)t=rz-—a-rb)b(z—-a)"

and
lir%(z —a—-rb)bz-a) = @z-a) bz -a)7?,

it follows that
Lim Iz — 2 = rB) ™6z ~ a) | = 0

uniformly in z € y* and uniformly in b € K. Thus,

a+rb ea” =0

lim ||é
r—0
uniformly in b € K. &

Summing up the calculations above, we now prove that (1) holds in A in the sense of the Bochner integral
with respect to the scalar Lebesgue measure.

Theorem 2.3. Let f : A — A be defined as f(a) = e* for every a € A. Then f is Fréchet differentiable at every
a€ Aand

1
fi(b) = f e"1=9pe™ ds (5)
0

holds for every b € A, where the integral in (5) is interpreted as the Bochner integral of the A—valued expression,
with respect to the Lebesgue measure.
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1
Proof. Notice that b — f ¢"19)pe ds is a bounded linear operator in A. Forr € R, r # 0, from (4), we have

ea+rb & f ea(l s)beusds

1
— 1(1,f a(1— s)be(aJrrb S ds — f eu(l—s)beasds)
r Jo 0
1
— f ea(l—s)b(e(a+rb)s _ eas>ds'
0

Theorem 2.1 implies that lirr(} (e(’”rb)s - e“s) = 0 uniformly in s € [0,1] and b € Dg. Thus,
r—

1
lim eu(l—s)b(e(a+rb)s _ eas)ds =0

r—0
uniformly in b € D, and the statement follows. [

2.1. Higher-order derivatives of the exponential function

Below we proceed to derive a more general integral representation for the higher-order Fréchet deriva-
tives of the exponential function. To our knowledge, there are no such results in the available literature,
not even for the matrix exponential function. On that note, we mention that paper [19] also studies the
higher-order Fréchet derivatives of the exponential function, but again, observes the exponential function
over a complex unital Banach algebra, and uses the holomorphic functional calculus to achieve the desired
results. Consequently, the integration paths used in [19] are spectrum-dependent and are not fixed, since
they must surround the spectrum of a in A, which is not possible if we allow F to be R.

Let m > 1 be a fixed positive integer, and let S,, denote the set of all permutations of the set {1, ...,m}.
One given j € S,, gives the ordered m—tupple (j(1),...,j(m)) of numbers 1,...,m. For a fixed j € S,, and
for a fixed 2 < k < m, observe the following m + 1 — k—tupple (j(k), ..., j(m)). We define the set P(j, k) in the
following manner

P(j, k) := {j(p)| if j(p) = min (j(K), ..., j(p)), k <p < m},
and
P(j, 1) = {j(p)| if j(p) = min (j(1), ..., j(p)), 1 <p < m.

Notice that P(j, £) is nonempty because j({) € P(j, {), forevery 1 < £ < m.
Similarly, observe the k — 1-tupple (j(1),..., j(k — 1)). We define the set Q(j, k) as

QU k) :=1j(q)| if jq) = min(j(g),..., j(c=1)), 1< g <k-1)

and finally
Q(j,m+1) = {j(q)| if j(q) = min(j(@), ..., j(m)), 1 <q < m}.
It follows that j(£ — 1) € Q(j, ¢) forevery 2 < £ <m + 1.

Example 2.4. Let m = 5 and let j € Ss be given as
j:(1,2,3,4,5)~ (3,4,51,2).

Choose k = 3. Then j(3) = 5, and P(j,3) = {1,5}, P(j, 1) = {1, 3}, while Q(}, 3) = {3,4} and Q(j, 6) = . »
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Let (s1,...,5u) € [0,1]" be an arbitrary element of the m—dimensional unit cube. For an arbitrary but fixed
j € Sy define the scalar expressions

Pr(j) == H 1- S](p) H Si(g)s forevery2 <k <m,

j(p)EP(jk) J(@)eQ(jik)
j(p)EP(j1)
Pua()= [ sio-
J(@)eQ(jm+1)

Note that 11, x and 41 all depend on the chosen j € S,,.

Theorem 2.5. Let A be a unital complex Banach algebra and a € A. The mapping f : a — €" has the Fréchet
derivative of any order at a. Precisely, for every m € IN, and for every (by,...,by) € A", the mth-order Fréchet
derivative of f at point (a,...,a), in (b, ..., by), is given as

f(’”) o0 by)= Z f f W(a,m, by, ..., by)dswdsy_1 .. .ds1, )

]ES",

m—tines
m—times

where

\Ij({l, m, j, bl, ey bm) = ewl(j)bj(l)e”l“(f)bj(z) et e”l’”"‘(j)bj(m)e”lp"‘*l(f),
and Yy () are provided by (6) for every fixed j € Sy,.
Proof. Notice that for every m € N and for every 1 < k < m the expressions y;(j) are bounded on [0, 1] and
the functions e+ are bounded and integrable in both the Lebesgue and Riemman sense. The proof follows
from the Dominated convergence theorem and the mathematical induction. When m = 1, the statement
obviously holds. Assume the theorem is true for m and it will be proved that the statement holds for m + 1
as well.

Since, in general, the algebra A is not commutative, the exponential identity et = b does not hold.
However, there is a way of going around this and that is by noting that

1
A = e 4 rfI(b) +o(r) = &' + rf " pe"ds + o(r), r— 0. (8)
0

Denote by
1
I(]/ k/ b) = f eu(l_S)lpk(]‘)beaswk(Ddsl
0

where one j € S, is fixed. For that particularly chosen j, observe the integrand W(a,m, j, b1, ..., by) of the
corresponding summand from (7):

\I’(a, m, j, b,..., bm) = etl%(j)b],(l)em!/z(j)b],(z) ot €a¢"’<j)bj(m)€uw”’”(j>. (9)
This expression is Fréchet differentiable at point g, if there exists the limit

- . - ~\/
(eﬂwl(J)bj(l)eﬂwz(])bj(Z) . .eﬂ%(})bj(m)ewm(]))a (bys1)

(10)
=lm 7 [W(a + by, m, b, b)) =W, m, by, ..., by)].

r—0
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Applying the transformation (8) to each exponential e@*"0=1)¥() in (10), we get

\P(ﬂ + Tbm+1, m, j/ blr ey bm)
— e(ﬂ+rb"‘+l)¢l(j)bj(1) . bj(m)e(a+rb’”+l)I’U’”*l(j)

= (V1D + 71(j, 1, busn) + () bja (€2 + 1I(j, 2, bus1) + 0(r)
“bi) - bim) (e‘“/”*"”(f) +7I(j,m + 1, by4q) + o(r))

= () bj(l)em#z(]’) biy -+ () bj(m)eawmﬂ(j)
+71(j,1, by, +1)b].(1)eu¢z(j) bj(z)eatﬁs(j) big) - () bj(m)eawmn 0)
+ () biyrl(j,2, bm+1)b].(2)gawa(f)bj(3) e b].(m)ewmﬂ(j)
+ 1)) b].(l)em,vz(j) biorl(j,3, bm+1)b]-(3)e“¢4(j) by bj(m)e”¢7n+l(j)
4.
+ 1) bj(l)eawz(j) bj(z)e”‘/’3(j)b]-(3) . .ewm(j)bj(m)ﬂ( j,m+1,by)
+o(r).

This shows that the limit in (10) exists and is equal to the following

- . - ~\/
(eﬂll’l(])bj(l)eﬂ%(])bja) o eawm(j)bj(m)eawm+1(]))a (bs1)

1
— (f eawl(j)(l—smn)bmﬂeawl(j)smu dsm+1) . bj(l)eawz(j)b].(z)eﬂws(]')b].@ .. ,eml)m(j)bj(m)ewmn(j)
0

1
+ eawl(j)b].(l) (f eawz(j)(l—syn+1)bmﬂeal#z(j)smﬂdsm+l) . bj(2)€a1p3(f)b].(3) ... b]'(m)em’b’"“(j) 1)
0

+...

1
+ empl(])b](l)em’h(])bj(z) . e‘“l’m(])b](m) . (f eﬂlpm-v-l(j)(1_5n1+1)bm+1eﬂ¢:n+l(j)5m+l d5m+1) .
0
Since every entity in (11) is bounded, and does not depend on the set of integration, it follows that
- - - ~\/
(em/h(f) biyePbjg - . .. - &m0 bj(m)eﬂll’mn(]))u (bpsr) =

1
- f [eawl(j)(lfsm-ﬁ-l)bm*_leml)l(j)srrz+1 b](l)emljz(])b](z) . euIPm(])b](m)ea¢rn+1(])]dsm+l+
0

1
+ f [eawl(j)bj(l)ewz(j)(l—sm+1)bm+1eﬂ¢z(j)sm+1 bi) - bigm - e/lwnx+1(j)]dsm+1+ (12)
0

+ -4
4 f [empl(]) bj(l)eawz(]) bie ) biom) e (Nl=swa) eﬂ¢nz+1(])sm+l]dsm+ 1.
0

Notice that one integrand of the form (9) gives m + 1 summands, and each summand (as in (12)) is an
integral of the form

1
f Dl b1 -+ ¥t Dby el
0

where:

e j' is a permutation of the set {1,...,m + 1}, such that j’(iy) = m + 1 for one particular index iy, and
j'(i) = j(i) for the remaining indices i # iy;
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e inthatsense, if j’(ip) = m+1and j'(i) = j(i) for the remaining indices i # iy, then I,leo(j’) = Ui, (N1 —Sm1),
Vi () = i ()smer, and ()7 = Pi(j)-

It is not difficult to see that, for every 2 < k < m + 1, the sets P(j’, 1), P(j’, k), Q(j’, k), and Q(j’, m + 2), which
are defined in the analogous way, as were the sets P(j, 1), P(j, k), Q(j, k), and Q(j,m + 1), respectively, are
compatible with the afore-mentioned construction of ¢/(j"), 1 < i < m + 2. The above observation holds for
every fixed permutation j € S,,, which proves that every integrand (9) of every summand from (7) is Fréchet
differentiable, ergo the Dominated convergence theorem can be applied (recall that the Fréchet derivative
produces a bounded linear operator for by,.1), thus

f(ZJr.l.). a)(bl""/brnﬂ): f((m) ) a)(bl""’b’") (bins1)

a,..
~—— ——
m+1-times m—times a
1 1 . ) ) ’
= ( Z f .. f [ea‘pl(])b]'aﬁa%(]) . bj(nz)ew’"+l<])]dsmdsm—1 ... dsl) (brus1)
jESnl 0 0 a
R
m—times
1 1 ) -
-y f o f (@i ... b ) s sndlsincr ...y
: 0 0
JESm
m—times
= Z .. f [Eﬂlpl(l )b]'/(l) e elll!!,,,+1(] )b]‘r(erl)eﬂlp’"*z(] )] d5m+1d5m- . -dsl-
]"ESnHl 0 0
m+1—times

O

Example 2.6. Let m = 2. Direct calculations give

1 Al
(EH)E,;,H)(bl, by) = f f e 1=s)(=2)p pt(1=s1)52 ), o851 75, gy
0o Jo

1 Al
+ f f 1= p, o1 (1=92) ) p15192 g fg
0o Jo

It can be easily verified that Theorem 2.5 holds: both addends in (13), read from left to right, define one permutation
of the index-set for {b1, by}: the first one defines ji : (1,2) = (2,1) while the second one defines j, : (1,2) = (1,2).
Recall the sets P(j, k) and Q(j, k), determined by the fixed permutation j and the position k. By applying (6) to ji, the
following holds

(13)

P(j1,1) = {1}, P(j1,2) = {2}, Q(j1,2) = {1}, Q(j1,3) = {1},
Y1(j1) = (1 = 51)(1 = %2), ¥a(j2) = (1 = 51)82, Y3(j2) = 51,

while, for j, we get
P(j2,1) = {1}, P(j2,2) = {2}, Q(j2,2) = {1}, Q(j2,3) = {1,2},

Y1(j2) = (1 = 51), ¥2(j2) = s1(1 = 52), P3(j2) = s152-
Indeed, (13) has the form

1l
(ea)&,ﬂ) (b1, by) = Zf f eall’l(])bj(l)e¢2(])b].(z)elpS(])dszdsl'
0o Jo

jESz
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Example 2.7. Let m = 3. Then the third-order Fréchet derivative of the function f : a v ¢* at point (a,a,a) is a
bounded trilinear operator, which by the virtue of Theorem 2.5 attains the value at point (b1, by, bs):

1 1 1
Firnab1, b2, b) = f f f &1y by bae"V dsadsads
" 0 J0 JO

1 A1 pl
+ f f f "5 by ™o bye™ bye™s dssdsydsy
0o Jo Jo
1,1 pl
+ f f f e‘“”g bzeww blew“ b3€uw12d53d52d51
0o Jo Jo
1 Al 1
+ f f f em’bwbzem’bub?,em’blsb1€a¢16d53d52d51
0o Jo Jo
1 1 pl
+ f f f V17318 by ™19 by e dsads,dsy
0o Jo Jo
1 A1 pl
+ f f f Vb3 ™2 by o™ by 6™V dsadsydsy .
0o Jo Jo

Notice that every summand contains one permutation of the set {b1, b, b3}. Below we proceed to determine the scalars
Y1, ..., P2 by (6). Recall the sets P(j, k) and Q(j, k), defined via the fixed permutation j and the position k. Let

ji: ( i ; g ) be the first permutation of the index set. Then

P(j1,1) = {1}, P(j1,2) = {2}, P(j1,3) = {3},

Q(j1,2) = {1}, Q(j1,3) = {1,2}, Q1,4 = {1,2,3}.

Applying (6) we get
Y1 =1-51, Yo = (1 —=52)51, P53 = (1 —53)5152, P4 = 515753.

The remaining parameters are computed accordingly:

Let jp : ( } g g ) be the second permutation of the index set. Then

P(jZ/ 1) = {1}/ P(]Zrz) = {3/2}/ P(jZ/ 3) = {2}/

Q(j2,2) = {1}, Q(j2,3) =1{1,3}, Q(j2,. 4 ={1,2},
1!15 =1- S1, '7[’6 = (1 - Sz)(l — 53)81, 111)7 = (1 — 52)5153, l,llg = S$153.

Let j3 : ( ; 1 g ) be the third permutation of the index set. Then

P(j3r 1) = {2/1}/ P(]Slz) = {1}/ P(]313) = {3}/

Q(j3/ 2) = {2}/ Q(j3/ 3) = {1}/ Q(]3r4) = {1r 3}r
P9 = (1 =52)(1 —51), P10 = (1 —51)s2, Y11 = (1 —83)51, P12 = 5153.

Let jy : ( ; 3 i) ) be the fourth permutation of the index set. Then

P(js, 1) = {2,1}, P(js,2) = 1{3,1}, P(js,3) = {1},
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Q(j4/ 2) = {2}/ Q(j4l 3) = {2/3}r Q(]4/4) = {1}/
P13 = (1 = 52)(1 = 51), P14 = s2(1 —51)(1 = 53), P15 = (1 — 51)8253, P16 = 51.

Let j5 : ( :13 g ) be the fifth permutation of the index set. Then

P(j5,1) = {3,1}, P(j5,2) = {1}, P(j5,3) = {2},
Q(js,2) = {3}, Q(js,3) = {1}, Q(js,4) = {1,2},
Y17 = (1 =s3)(1 = 51), P15 = (1 = 51)s3, P19 = 51(1 = 52) Y0 = 515
2 3
2

1 ) be the sixth permutation of the index set. Then

Finally, let jg : ( ;

P(je, 1) = {3,2,1}, P(js,2) =1{2,1}, P(je,3) = {1},
Q(je,2) = {3}, Q(js,3) = {2}, Qjs,4) = {1},

P21 = (1 =s3)(1 = 52)(1 = 51), P22 = 53(1 = 52)(L = 51), P23 = (L = 51)82, P24 = 51.
Combining the previous calculations we obtain

1" @aa(b1, b2, b3)

1 1 pl
= f f f ea(l—sl)bleasl(l—Sz)bzenslSz(1—53)b33151Sz53dS3d52d51
0 Jo Jo

1 1 1
+f f f eﬂ(l_sl)bleﬂsl(1_52)(1_53)b3€a5153(1_52)b26”5152ds3dszdsl
0 0 0
1 1 1
+f f f eﬂ(l—sz)(l—sl)bzeﬂsz(l—sl)bleﬂ51(1—53)1736“5153[1536152[151
0 0 0

1 1 pl
+ f f f eﬂ(l_sz)(l_sl)bzeasz(l_SS)(l_sl)b3eﬂ5253(1_51)blea51 dssdsydsy
0 Jo Jo

1 A1 pl
+ f f f 6‘7(1753)(1751)b3e‘153(17$1)b1easl(1*52)b26ﬂ5152d53d52d51
0 Jo Jo

1 1 pl
+ f f f eﬂ(1—53)(1—52)(1—51)bsem(l—Sz)(l—sl)bzeﬂSz(1—51)bleasldSSdSstl_
0 Jo Jo

3. Fréchet derivatives of the logarithmic function

Let A be a unital Banach algebra over the field F € {R,C}. Then e” = {¢" : a € A} denotes the range of
the exponential function in A. Recall that the logarithm is defined at a € A, if and only if there exists an
element c € A, such that ¢ = g, that is, if and only ifa € eA. In that case, we write ¢ € Ina. However, note
that even if A is the set of square matrices, the value Ina is not uniquely determined, but rather refers to
the set {c € A : e = a}, see [5], [6], [9], and [25].

The matrix and operator logarithms appear quite naturally in the operator theory and matrix analysis,
as well as in the applied linear algebra, see e.g. [8], [10], [11], [13], [14], [21], [34], and [43]. Respectively,
the perturbation analysis is always required for the function 2 — Ina, and is commonly conducted via
its first-order Fréchet derivatives, see [3] and [13]. Additionally, it is worth mentioning that the Fréchet
derivatives in general subject to the chain rule, thus derivatives of the logarithmic function can be used to
study the derivatives of the exponential function, and vice versa.

In the afore-mentioned literature, the primal focus was on the logarithmic function itself, and its first-
order Fréchet derivative. Their existence and uniqueness varied from the matrix to the operator setting,
and depended on the choice of the field FF. In this section, we study the logarithmic function, together with
its arbitrary-order Fréchet derivatives, in both real and complex setting.
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3.1. The complex case
When FF = C, one can apply the rich spectral theory of complex unital Banach algebras and the corre-
sponding functional calculus. Consequently, the following result emerges.

Theorem 3.1. [39, Theorem 10.30, p. 264]. Let A be a unital complex Banach algebra (not necessarily commutative),
and let a € A. Suppose that 0 belongs to the unbounded connected component of C \ oa(a), where oz(a) is the
spectrum of a in A. Then there exists c € A such that e = a.

Much like the complex logarithm, Ina is not uniquely determined, see [5], [6], [9], [11], [19], [25], and [43] .
The following therem characterizes the set of logarithms for a € ¢”.

Theorem 3.2. [43, Theorem 2.] Let V be a complex Banach space, and let A be the (unital complex) Banach algebra
of bounded linear operators in V. Assume that a € A is any element whose resolvent set contains a curve connecting
A1 = 0 and some Ay > ||a]|.

Then, there exists a continuously differentiable function f : [0,1] — A, such that f(0) = 0, and f(s) # 0 when
s #0, f(1) =1, and g(s) := (f(s) — 1)/ f(s) lies entirely in the resolvent set of a. Moreover, the equation a = ¢ has a
solution given as

1
cr=tna= [ =16+ (1 fo)La) . (14)

These solutions ¢ commute with any operator which commutes with a. Any other solution to e® = a, which commutes
with a, differs from c¢ by a logarithm of the identity. The integral converges in A. The logarithm is an analytic
function of a.

By the uniform boundedness principle, it is not difficult to see that the above integral absolutely
converges as well, thus the expression in (14) is Lebesgue-measurable and can be regarded once again as a
Bochner integral of an A-valued function with respect to the Lebesgue measure.

Specially, if 6(a) N R = 0, then the function fi(s) := s can be observed and (14) reduces to

1
Ina = f (a-1)((a—1)s+1)"'ds. (15)
0

It is a known result (see e.g. [13], [25] or [43]), that if 2 and b are elements in A such that o(a + rb) N R = 0
for every 0 < r < 1, then (15) gives

In(a+rb) —Ina=r f 1((a —1Ds+1)7b((@@—1)s+ 1) lds +o(r), r— 0. (16)
Then the relation (16) is, fc;)r convenience, rewritten as
fo 1((a —1Ds+1)7'b((a—1)s +1)ds
= j; 1 sHa-1)+sH s (a—-1)+s ) ds
= j; 1 sHa-1)+sH((@a—-1)+s ) s 17)
— [ @- 0+ +9)a)

:f (a+s//)—1b((a+S//)—1d(su)’

0
wheres’ :=slands” :=s" -1, i.e.

(In),: b foo(a +5)7'b(a + s)"ds. (18)
0
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3.2. The real case
Let IF = R. Following the notation from [30] and [34], the spectrum of 4 in A is denoted as:
0'q(a) := {A € C: (a — Alg)(a — A1) — is not invertible in A}.

The set 07, is a non-empty compact in C, see e.g. [30]. The following theorem gives sufficient conditions
for the existence of a real logarithm of the given element a € A:

Theorem 3.3. [34, Theorem 2.1.] Let A be a unital real Banach algebra (not necessarily commutative), and let
ae A

(1) Suppose that 0 belongs to the unbounded connected component of C \ o';(a). Then there exists c1 € A such
that e = a?.

(2) If (o0, 0] belongs to the unbounded connected component of C\ 0%, (a) then there exists c € A such that e© = a.

Corollary 3.4. [34, Corollary 2.2.] Let A be a unital real Banach algebra (not necessarily commutative), and let
a € A. Suppose that 0 belongs to the unbounded connected component of C \ 0", (a). Then

ae€ et

©a=¢* forsome e€ A
It will be shown that under these assumptions the integral expression (15) holds in real Banach algebras.
The authors of [13] showed this for the space of real square matrices, though their argument can without
loss of generality be extended to real Banach algebras, since they had derived their results with the help of
the abstract linear differential equations, which are valid in general Banach spaces. Below is presented a
slightly modified idea from [13, pp. 10].

Let A be a real unital Banach algebra, and leta € e i.e. a has a real logarithm in the sense of Theorem
3.3. For every s € [0,1], let c(s) € A be such that the following parametric equation is satisfied (precisely,
this is a Cy semigroup in A):

e =@-1)s+1, 0<s<l. (19)
By construction it follows that a and c¢(s) commute, thus c(s) satisfies the ODE

d —c(s)

%C(S) =@-1e, 0<s<1, ¢0)=0. (20)

The eq. (19) implies that c(s) is a real logarithm of (2 — 1)s + 1 for every s € [0, 1], therefore

1 1
a=c(l) = fo (a-1)e O ds = fo (a-1)((a—-1)s+1)"ds, (21)

so the relation (15) holds in real unital Banach algebras as well (though it has to be taken into account for
which elements of A the real logarithm exists). Furthermore, the authors of [13] showed that the relation
(16) holds in the space of real square matrices, and, by using the same argument, it can be concluded that
the realtion (16), and, consequently, (18), hold in the real unital Banach algebras:

(In),: b f:o(a +5)"b(a + s)7ds, (22)

where a and b satisfy conditions of Theorem 3.3.
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3.3. Higher-order derivatives of the logarithmic function

Given that the same Bochner integral representations hold for the first-order Fréchet derivative of the
logarithmic function in both real and complex Banach algebras, it is convenient to derive the general
formula for the arbitrary-order Fréchet derivatives of the logarithmic function simultaneously, in both real
and complex Banach algebras. Precisely, the following result is obtained:

Theorem 3.5. Let A be a unital Banach algebra over the field F € {R,C}, let a € e, and let m € IN be arbitrary.
Assume that (1) or (2) holds, where

(1) F=Rand (by,..., by) € A™ are given, such that

Lmj[ U 0 q(a + rby)

k=1 \0<r<1

NR; =0. (23)

(2) F=Cand (by,...,by) € A™ are given, such that

O[ U oala + rbk)] NR; = 0. (24)

k=1 \0<r<1

Then, the function a + Ina has its Fréchet derivatives of orders up to m at point a, and produces the m—linear
operator in (by, ..., by,) given as

()" a)(bl,...,bm):Z(—l)m“ f (@+5) i@+ ) "bjy - (@ +5) " bjmy(a +5)"ds, (25)
0

j€ESm

m~—tintes

where S,, denotes the set of all permutations of the index set {1, ..., m}, and the integral in (25) is the Bochner integral
of the A—valued expression with respect to the Lebesgue measure.

Proof. The proof is virtually the same for both cases and it follows from the resolvent equations, by the
principle of the mathematical induction and from the Dominated convergence theorem. When m = 1 the
statement follows from (18) and (22). Assume the statement is true for m — 1 and proceed to prove that it
also holds for m > 2.

Due to the assumptions (1) and (2), the given entities are invertible in the respective algebras, and the
resolvent equations produce

(@a+rb+s) " —(@+s)=@+s) N =rb)a+rb+s)7,
thus the function a — (a + s)™! is Fréchet differentiable at 2 and
(@+1b+s)yt=@+s)t—r@@a+s)tb@a+s) +o(r), r—0.
Let j € S;,—1 be fixed. The latter goes to show that the function
a (a+s) " bjay@a+s)"bje)...(a+5) " bjgm-n@+s)

is Fréchet differentiable at a2 and the corresponding bounded linear operator L attains at point b,, the value
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given below:

Lby = lim 7! [(@+ 1y + ) bjy -+ bjgn-y(@ + 1hy +5)

—(a+ s)’lb]-(l)(a +5) @@+ s)’lb]-(m_l)(a + s)’l]
= 1r1_1)r01 ! [((a +5) L —r@+s) Wua+s)t + o(r)) bjw
. ((a +5) L —r@+s) W@ +s) + o(r)) biw)
e Doy (@ +5) ™ = r@+5) Tbu(a +5)7! +o(r))
—(a+ s)*lb]-(l)(a +s) . @@+ s)*lb]-(m_n(a + s)*ll
= lim ™! [(=r)@+ ) bua +9)bjy - bjgwny (@ + ) -
—r(a+ s)‘lb]-(l)(a +5) Wb(a + s)‘lb]-(z) o bjgn-ny(a + s)7!

—e—r(@a+ s)_lbj(1>(a + s)‘lbj(z) e @+s) @ +s) T + o(r)]

=(=1) Y @+ byay@+s) " @+ ) bpm@+s),
j’esm

where S,, denotes the set of all permutations of the set {1,...,m}. Finally, the Dominated convergence
theorem is applied and

’

() gy(brees b) = [ ) (B, bed) | (0

(a,...,a)
— [—
m—times m-1-times a
_ (_1\ym+1 e _117‘ -1 _1b' —1d
=(-1) (a+s)"bypya+s) " ...(a+s) bpuma+s) ds.
0

J'€Sm

O

3.4. Special case: C*-algebras

Let C be a complex unital C*—algebra. The spectral mapping theorem states that for every a € C~* (the
set of positive invertible elements in C is traditionally denoted as C™!*), there exists a unique self-adjoint
c € C", such that Ina = c. Additionally, if a and b are invertible positive elements in C, then, for a small
enough positive 7, the value a + rb is also a positive and invertible element in C. By definition, it follows
that a — Ina is Fréchet differentiable at a and for any b € C'"* produces a bounded linear operator. By the
virtue of Gelfand-Naimark-Segal theorem, the following corollary holds:

Corollary 3.6. Let a € C™V* be a positive invertible element in C. Then, the function a +— Ina has the Fréchet
derivative of any order at point a, and for every m € IN, and for every (by, ..., by) € (C‘“)m, the formula (25) is
valid.

4. Applications to SFDEs

4.1. Problem setting

In this section the notation is the same as the one used in [18]. Let N € IN be an arbitrary fixed natural
number and let 7 > 0 be an arbitrary positive number. It is significant to consider the space of continuous
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functions from [-7,0] to RN, denoted as C([-7,0], RN). Recall that, when equipped with the supremum
norm || - ||eo, this becomes a Banach space, denoted as

Vi = (C([=7, 0L, RY), I - Il -

Let (QQ, 7, {Ft}1=0, P) be a complete filtered probability space, equipped with the filtration {F}};0 which
is non-decreasing, continuous from the right and ¥y contains all the P-null sets. Let  be a Vr—valued
random variable, which is ¥, —adapted starting from a certain point in time ¢y > 0. Let M € IN (in general
M # N), and let

w(t) == (wi(t),..., wm(t), t=0

be a standard M—dimensional Wiener process, which is ¥;—adapted and independent from %.

Let (y(f))t>0 be any F;—adapted N—dimensional stochastic process. Recall that (y(t)):o is said to have a
functional delay (i.e., has a time-dependent memory) of length 7, if the value of y at some point ' (i.e., the
N-dimensional random variable y(t')) depends on the values which process had taken during the period
[t/ —1,t):

y(t') ~{y(t' +0): 6 €[-1,0)},

where ~ refers to statistical, stochastic, or functional dependence. This delay is portrayed as the process
ye={y(t+0): 6e[-7,0]}, t=0.

With respect to the previous notation, the functional stochastic differential equation (SFDE for short),
with the time-dependent delay of length 7, is governed by the equation

dx(t) = a(x, Dt + plx, Hdw(t), t€ [k, T, (26)

where time is measured from the initial moment ¢y until the final moment T, 0 < ty) < T < oo. Thus, the
SFDE (26) has an initial condition of the form

Xty = 1), (27)

where, in general, nis an #;,— adapted process. Under these circumstances, the function 17is the experimental
input data, which also has the memory of length 7.

The drift and diffusion coefficients @ and  are mappings from Vg X [ty, T] to RN and RN*M, respectively,
which are assumed to be Borel measurable. The appropriate integral form of (26)—(27) is

t t
x(t) = n(0) + f a(x, O)dC + f B, Odw(6), t € [to, TI. (28)
to

fo

Such equations model important phenomena with memory, like the various predator-prey models, the
population-growth models, the gene expression rates, the particle motion in liquids, the viscoelasticity of
fluids, and the controlled movement of the rigid bodies, see [4, 23, 27-29, 31, 32, 36, 40-42].

The process {x(t)}i>0 defined by (28) has been studied in [18], where it was successfully approximated
P-almost everywhere, and in the LP—sense, by the almost surely continuous processes as demonstrated
below. For an arbitrary positive large enough integer #, let {t, t1, ..., t,—1, T} be the equidistant nods in the
segment [to, T], where ¢ := to + k(T — to)/n for 0 < k < n. Provided that a is Fréchet differentiable up to the
order my, and that 8 is Fréchet differentiable up to the order m,, with respect to their first arguments, at the
nod points x}, the following approximate equations emerge for every k € {0,...,n — 1}:

i times i times

n no_

Q) Q)
¢ a(;yk/(,)(xﬁ —Xj, . X=X ¢ ‘B(;f"kf)(x? —Xj, .. X) = XY)
X'(t) = (k) + f Z : e+ f Z : dw(l), te [t bl

! !
b i=0 E b =0 E
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(29)

where ag:n ) and ﬁg, ) Tepresent the i-th Fréchet derivatives of the functionals @ and g with respect to
1% te”

their first arguments, respectively, at the points (x:’k,é’), where i > 1, and aEO) = a(x’;k,f) e RY, ,Bg%, n =

xp L)
ﬂ(x;’k, £) € RVM In that sense, for each k € {0,1,...,n — 1}, a different initial condition is considered: when
k = 0, the initial condition is (27), while, for k > 0, the initial condition is xfk = {x"(ty+6), | 6 € [-7,0]}, which
is derived from the solution of the previous equation. The approximate solution x" = {x"(t) | te[to — 7, T},
constructed by the successive connection of the initial condition (27) and the processes {x"(t) | t € [t, tx+1]} at
the points t, k € {0,1,...,n — 1}, is almost surely a continuous process which approximates the solution to
the eq. (28) P—almost everywhere and in the LP—sense. Other than [18], the paper [33] proposes a numerical
method for solving the eq. (28) under certain conditions.

As previously mentioned, it is quite difficult to calculate the arbitrary-order Fréchet derivatives of the
diffusion and drift coefficients a and 8, and one of the main goals of this paper is to find another way
of effectively obtaining these derivatives, without the restrictive assumptions or the loss in precision. It
is worth mentioning that even in some special cases of SFDEs (which appear when the process has time-
constant delays, or even if it does not have delays at all, see [16] and [17], for example), one runs into the
problem of computing the higher-order Fréchet derivatives of the matrix functions, which itself is again a
computational problem.

4.2. Transferring the problem to real Hilbert spaces
To start, note that the Banach space VR consists of the continuous N—dimensional vector-valued
functions. Respectively, for each a € VR there exists an N—tuple of real, scalar, continuous functions
ay,...,ay € C([-1,0], R) such that
a=(ay,...,an).

Recall that each coordinate space C([-7, 0], R) is dense in L*([—1, 0], R) with respect to the || - [l,.—norm, and
that the convergence in || - [lo—norm implies the same in || - |,—sense, while the converse does not hold.
Motivated by this observation, rather than the initial space Vp, the space H, which is defined as

H = L*([1,0], RY) := {u . [-7,0] » RN : f[ ; (||a((9)||(2,]RN))2 du(0) < oo},

where u denotes the standard Lebesgue measure on [7, 0] and ||-||» rv) denotes the standard Euclidean norm
in RN, will be the subject of consideration. The scalar product in H is well-defined as

@b= [ (@(0) HO)wdu(®),
[-7,0]
The space H becomes a Hilbert space by taking the completion with respect to the || - ||z, #r)—norm, which is

generated via the scalar product (-, -)¢;.

Proposition 4.1. With respect to the previous notation, the space

(Cq=, 0L R¥), Il - o 20)
is dense in H.
Proof. Recall that H is isomorphic to
H = 1*([-1,0,R)®@ RN = [*([-7,0], R) @ L*([-7,0], R) ® ... ® L*([-7,0], R)

N-—times

where ® denotes the tensor product and @ denotes the orthogonal sum. Since C([-7,0],R) is dense
in L2([-7,0],R) with respect to the || - [,—norm and H is merely the copy of N such spaces, the proof
immediately follows. [
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It is also straightforward that RN can be embedded into H via the constant functions: for every
(r1,...,7nv) € RN, let r be the constant function given as

r:0e (r,...,ry), VYO e€[-1,0].

Thus, in the further text, the space (RN, %Il -|l2,) considered as a subspace of H without any restrictions, will
be observed. Respectively, one can observe a : H — H, where a represents the continuous extension of
the initial o from VR to the entire H.

Assumption a. The functional a : Vg X [-7,0] — RN allows a continuous extension in the first argument

a:Hx[ty, T] - H.

Since «a is m; —times Fréchet differentiable in its first argument by assumption, and it allows a continuous
extension to the entire space H, it follows that all the Fréchet derivatives of @ (which are bounded linear
operators in the respective spaces) also allow the continuous linear extensions to H, which are precisely
the Fréchet derivatives of the function o of the respective order. Furthermore, the considered Fréchet
derivatives of a are taken with respect to their first argument,s and are chosen precisely at the nod points
x?k, while the time argument ¢ runs freely over [t;, tr+1]. Without loss of generality, one can fix ¢ € [ty, T],

and introduce the function & : H — H, defined as
al():=a(t),

which is also Fréchet differentiable mm;—times in H by the same argument. Denote its first-order derivative
at some pointa € H as D,a'. Then D,a' is a bounded linear operator in the direction by, for some by € H, by
definition. This means that, when computing the higher-order derivatives of @', one computes the respective
higher-order derivatives of D,at(by) with respect to a. In other words, the second-order derivative of at at
a, at point (by, by), is the first-order derivative of a — D,a'(b;) at point by:

D, & (br, b2) = Jlim r! (D(a+rh2)0_5t(bl) - D(a)at(bl)> -

In that sense, one can think of {D,@'},¢s as the family of bounded linear operators in H, which is indexed by
some I C H, which contains an open ball around a. Thus, when a continuously varies over I, the operators
D,a' continuously vary as well. Precisely, this is a homotopy perturbation method parametrized by I ¢ H.
The Frechet derivatives of D,a' are analyzed as follows.
Recall that any bounded linear operator L on the real Hilbert space H has its unique adjoint L*, such
that
<Lx/ ]/>7{ = <x/ U]/)(H

holds for all x, y € H. This is a consequence of the Riesz representation lemma and is valid for both real and
complex Hilbert spaces. Since L* is uniquely determined and obtained via the continuous linear functionals
on H, it follows that L + L* is a uniformly continuous mapping.

An operator U is said to be orthogonal if U*U = I. Recall the following result:

Theorem 4.2. [8, Theorem 4.3.] Every bounded linear operator on a real Hilbert space is a linear combination of
orthogonal operators; five operators suffice.

It is clear from the proof of [8, Theorem 4.3.] that this decomposition depends continuously on the given
operator.

On the other hand, consider an important result and observation derived in [37], where the authors had
studied real Hilbert spaces and infinite matrices over them. Note that the space H is separable (with the
multivariate Hermite polynomials being an appropriate countable basis, see [38]), therefore, any bounded
linear operator on H can be interpreted as an infinite bounded matrix over H.

Adopting the notation and terminology from [37], an operator R € L(H) is said to be a rotation in
H, if there exists a skew-symmetric H € L(H) (i.e. H = —H"), such that R = /. Unlike the matrix case,
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these rotations do not form a group w.r.t. multiplication in infinitely-dimensional Hilbert spaces, as neatly
noted in [37]. In that same paper, the authors had proved that every orthogonal operator can be expressed
as a product of at most three rotations; combining the previous analysis, for every L € L(H) there exist
Ci,...,Cs € R and skew-symmetric operators Hj, ..., His € L(H), all of which continuously depend on L,
such that

5
L= Celfaghhirehhs, (30)
k=1

The last expression allows the utilization of the exponential function in H, together with its Fréchet
derivatives studied in Section 2: as L continuously varies over H (or over I C H), then so do the summands
from the right-hand-side in (30). However, the procedure itself is costly in computation, as the latter consists
of products of three exponential terms. Thus L can be simplified even further in the following sense. First
observe the following:

1

L=-=
2

(L-L")+ % (L+LY, (31)

where the first addend is a skew-symmetric operator while the second is a symmetric (self-adjoint) operator.
Then there exists a rotation R such that

%(L - L) =1InR.

Respectively (31) gives
L:InR+%(L+L*), (32)

and determining the Fréchet derivatives of L comes down to computing the corresponding derivatives of
InR and % (L +L*). The first one is achieved by the results obtained in Section 3. For the second addend,
one can either apply (30) directly, or, if the circumstances allow it, can proceedas follows. Recall another
result from [8]:

Lemma 4.3. [8, Lemma 3.1.] If H is symmetric in H then H can be written as the orthogonal sum of two
infinite-dimensional H—invariant closed linear subspaces.

Respectively, H = H; @ H,, and % (L + L*) can be represented as a block-diagonal operator matrix

H H,
:[ﬂ;]q[ﬂ;]. (33)

However, note that this decomposition relies on the corresponding eigenspaces of (L + L"). If the latter is

1. . [L o
E(L+L)_|:0 L2]

possible, i.e., if 1 (D,,dt + (Dadf)*) and 1 (D,Hrbzﬁzt + (D,W;,Zdt)*) have the same eigenspaces for every small
enough positive r, then (33) can be applied for both of them. This way, the computation of the Fréchet
derivatives of D,a' is divided into two separate problems: one is computing the appropriate derivatives
of the logarithmic function, while the other is first reducing the remaining operators from (32) via (33),
and then, decomposing the reduced operators L, and L, in terms of (30), and then finally computing the
derivatives of the corresponding exponential functions defined respectively in L(H;) and L(Hy).

Basically, the same procedure applies to the function . The main differenceis that 8 : VrX[to, T] — RN,
s0 Hy is defined as
Hu =& _yH=HIL,..., M}

Then RV*M can be embedded into )y via the constant functions.
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Assumption f. The functional § : Vg x [-7,0] — RN*M allows a continuous extension in the first argument

E:Wx[to,T] - Hy.

Respectively, for every fixed t € [to, T] define B}, : Hy X [to, T] = H as

Bu=1B(1,000 ..., 00 HeH&...0H > Hu.

M~-1-times M-~—times
It follows that for every t € [to, T] the mapping ), maps Hy to Hy. The decompositions (30), (32), and (33)
transfer the problem to computing the Fréchet derivatives of the exponential and logarithmic functions.

4.2.1. The complex case
Though the stochastic processes stuided in [16]-[18] are real processes, at this point the results of this
paper can be applied even if IF = C. Precisely, rather than RN, RVM, and Vg, assume that CV, CM and

Ve are observed instead. Then, L2 ([—T,O],CN ) defines the complex Hilbert space, Hc, which is defined

in the same manner as H in the previous section, though the involution portion in the definition of the
corresponding scalar product is denoted as:

i oy, o= f[ (0(O) In( O ).

The space Hy for p is defined in the same way. Accordingly, under the assumptions Assumption & and
Assumption , for every fixed t € [to, T] the corresponding Fréchet derivatives at a: D,a" and D,f;,, which
are bounded linear operators in the corresponding complex Hilbert spaces, are observed.

On the other hand, recall that any bounded linear operator on a complex Hilbert space can be represented
as a combination of four unitary operators on that space. Precisely, for any L € L(H),

L=ReL+ilmL, (34)
where Re L and Im L are self-adjoint bounded linear operators,
ReL:=1/2(L+L"), ImL:=1/2i(L-L").
Scaling by the factor of IILII"Y, under the assumption that || Re L[, || Im L|| < 1, the identity

S=%(S+i\/1—52)+%(5—i\/1—52) (35)

is obtained, where S € {||L|| "' Re L, ||L||"* Im L} (in this case the positive square root is well-defined). Recall
that S +i VI — S? are unitary operators, so, for easier notation,

U (S):=S+iVI-52, U (S):=S-iVI-§2 (36)
are introduced, and, by combining the expressions (34), (35), and (36),

L
L= (g Re ) + (LI Re ) +

||
2 (gt iy + UL )

(37)

Finally, we recall the lemma (see e.g. [9]) which states that any unitary operator U can be expressed as
U = e'flu, where Hy; is a bounded self-adjoint linear operator. In other words, for every L € £(H) there exist
four self-adjoint operators H; (L), H»(L), H3(L), Hs(L) € L(H) (which depend on the choice of L) such that

L= @ (M) + (M) 4 i) o joiHla(L)) (38)
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Returning to D,a' and D,f),, rather than computing the higher-order Fréchet derivatives of a' and f,
directly, simply decompose D,a" and D,f}, into linear combinations of the exponentials as in (38), and
proceed to evaluate the Fréchet derivatives of the respective exponential terms. Notice that, as opposed
to the real case in the equation (30), there is only a linear combination of the exponential terms and no
multiplication, so the computational cost is fairly lower in the complex case.
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